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*AMENDED AGENDA

*Agenda Item 1 is removed.
*Date and time of meeting changed.
«Zoom login information changed.

BOARD ENERGY RESOURCES & CUSTOMER SERVICES
COMMITTEE MEETING AND SPECIAL SMUD BOARD OF
DIRECTORS MEETING

WednesdayTuesday, March 2019, 2024
SMUD Headquarters Building, Auditorium

6201 S Street, Sacramento, California
Immediately following the Finance & Audit Committee and Special SMUD Board
of Directors Meeting Sscheduled to begin at 6:00 p.m.

This Committee meeting is noticed as a joint meeting with the Board of Directors for the
purpose of compliance with the Brown Act. In order to preserve the function of the
Committee as advisory to the Board, members of the Board may attend and participate
in the discussions, but no Board action will be taken. The Energy Resources &
Customer Services Committee will review, discuss and provide the Committee's
recommendation on the following:

Virtual Viewing or Attendance:
Live video streams (view-only) and indexed archives of meetings are available at:
http://smud.granicus.com/ViewPublisher.php?view id=16

Zoom Webinar Link: Join Board Energy Resources & Customer Services
Committee Meeting Here

Webinar/Meeting ID: 460-249-5793-160 636 6521

Passcode: 080071773663

Phone Dial-in Number: 1-669-254-5252 or 1-833-568-8864 (Toll Free)

Verbal Public Comment:
Members of the public may provide verbal public comment by:
= Completing a sign-up form at the table outside of the meeting room and giving it
to SMUD Security.

= Using the “Raise Hand” feature in Zoom (or pressing *9 while dialed into the
telephone/toll-free number) during the meeting at the time public comment is
called. Microphones will be enabled for virtual or telephonic attendees when the
commenter’s name is announced.

Written Public Comment:

Members of the public may provide written public comment on a specific agenda item or
on items not on the agenda (general public comment) by submitting comments via email
to PublicComment@smud.org or by mailing or bringing physical copies to the meeting.
Email is not monitored during the meeting. Comments will not be read into the record



http://smud.granicus.com/ViewPublisher.php?view_id=16
https://smud.zoomgov.com/j/1606366521?pwd=eE9lMEpHY2ViMTFwd2p1bkZiWHc3QT09
https://smud.zoomgov.com/j/1606366521?pwd=eE9lMEpHY2ViMTFwd2p1bkZiWHc3QT09
mailto:PublicComment@smud.org
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but will be provided to the Board and placed into the record of the meeting if received
within two hours after the meeting ends.

DISCUSSION ITEMS

1 e Ckelont Di ification of the_California Envi :

2. Russell Mills Discuss approval of the issuance of SMUD 2024
Series M Revenue Bonds and/or SMUD 2024
Series N Revenue Refunding Bonds, authorize the
distribution of the Preliminary Official Statement,
and authorize the Chief Executive Officer and
General Manager to execute documents necessary to
complete the refunding transaction or transactions,
including the Bond Purchase Agreement or
Agreements.

Presentation: 7 minutes
Discussion: 3 minutes

3. Russell Mills Discuss authorization of the Chief Executive Officer
and General Manager to approve the inclusion of
SMUD’s disclosure information (Appendix A) in the
Preliminary Official Statement pursuant to the
commodity prepay transaction with the Northern
California Energy Authority (NCEA) as the bond
issuer and execute the Commodity Supply
Agreement and any other related documents
necessary to facilitate this transaction.
Presentation: 5 minutes
Discussion: 4 minutes

4, Russell Mills Discuss approval of the issuance of Northern
California Energy Authority (NCEA) Commodity
Prepay Bonds and authorize the Chief Executive
Officer and General Manager to execute documents
necessary to complete the issuance of the bonds and
various contracts related to the prepayment of the
commodities.
Presentation: 5 minutes
Discussion: 3 minutes
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5. Russell Mills Discuss approval of amendments to the 2024
Northern California Energy Authority (NCEA)
Budget Resolution to i) combine and relabel the
Interest Expense and Bond Principal line items to the
single line item Debt Service (Interest and Principal)
and augment the line item by $12,983,277 and
i) augment the Administrative & General line item by
$15 million.
Presentation: 5 minutes
Discussion: 3 minutes

INFORMATIONAL ITEMS

6. Public Comment

7. Brandon Rose Summary of Committee Direction.
Discussion: 1 minute

Members of the public shall have up to three (3) minutes to provide public comment on items on the agenda
or items not on the agenda, but within the jurisdiction of SMUD. The total time allotted to any individual
speaker shall not exceed nine (9) minutes.

Members of the public wishing to inspect public documents related to agenda items may click on the
Information Packet link for this meeting on the smud.org website or may call 1-916-732-7143 to arrange for
inspection of the documents at the SMUD Headquarters Building, 6201 S Street, Sacramento, California.

ADA Accessibility Procedures: Upon request, SMUD will generally provide appropriate aids and services
leading to effective communication for qualified persons with disabilities so that they can participate equally
in this meeting. If you need a reasonable auxiliary aid or service for effective communication to participate,
please email Toni.Stelling@smud.org, or contact by phone at 1-916-732-7143, no later than 48 hours
before this meeting.



https://www.smud.org/en/Corporate/About-us/Company-Information/Board-Meetings
mailto:Toni.Stelling@smud.org







SSS No. TR24-004

BOARD AG E N DA ITE M E(I){rrcl:rgittee Meeting & Date

STAFFING SUMMARY SHEET March 19, 2024

Board Meeting Date
March 21, 2024

TO TO
1. | Russell Mills 6 Suresh Kotha
2. | Scott Martin 7.
3. | Brandy Bolden 8
4. | Frankie McDermott 9 Legal
5. | Lora Anguay 10. | CEO & General Manager
Consent Calendar Yes | X| No Ifno, schedule a dry run presentation. | Budgeted | X| Yes No g;z’):jp lain in Cost/Budgeted
FROM (IPR) DEPARTMENT MAIL STOP | EXT. DATE SENT
Alex Fastovich Treasury B355 6509 3/5/24
NARRATIVE:
Requested Approve the issuance of SMUD 2024 Series M Revenue Bonds and/or SMUD 2024 Series N Revenue
Action: Refunding Bonds, authorize the distribution of the Preliminary Official Statement, and authorize the Chief
Executive Officer and General Manager, or his designee to execute documents necessary to complete the
refunding transaction or transactions, including the Bond Purchase Agreement or Agreements.
Summary: SMUD has an opportunity to refund approximately $200 million of the 2009 Series V and $250 million of
the 2010 Series W bonds. This is anticipated to yield net present value savings of approximately $20+
million and effectively de-risk our portfolio from government rebate uncertainties. In 2009 and 2010,
SMUD issued taxable bonds, receiving semi-annual federal credits to offset higher taxable interest rates.
Since 2013, the federal subsidy rebate has been impacted by sequestration, resulting in a cumulative cost to
SMUD of over $6 million to date. Moreover, the federal rebate is subject to periodic renewals, elevating
political risk concerning potential future sequestrations. SMUD has the opportunity to refund both taxable
bond issuances, lock in saving and remove political/federal subsidy sequestration risk.
SMUD can also refund approximately $150 million of outstanding commercial paper notes in addition to
issuing some new money to fund SMUD’s capital program. This transaction will refund variable rate debt
with fixed rate debt, locking in debt service at current rates to reduce interest rate risk, and make the
commercial paper capacity available for future capital spending and liquidity purposes.
Board Policy: SD-2 Competitive Rates; SD-3 Access to Credit Markets
(Number & Title)

Benefits: Locks in low interest rates, reduces interest rate risk and eliminates federal subsidy sequestration risk, and
additionally, preserves borrowing capacity for future capital spending and liquidity needs. Estimated net
present value savings of $20+ million.

Cost/Budgeted: Transaction expenses are expected to be roughly $2 million, portion of which were included in the 2024
Budget. Debt service on the refunded bonds was included in the 2024 budget, and savings going forward
will be included in any future budgets and provide for headroom for other spending.

Alternatives: Forgo opportunity to capture savings.
Affected Parties: Treasury
Coordination: Treasury
Presenter: Russell Mills, Director, Treasury Operations & Commodity Risk Management, and Treasurer
Additional Links:
SUBJECT ITEM NO. (FOR LEGAL USE ONLY)

SMUD 2024 Series M Revenue Bonds & 2024 Series N Revenue Refunding Bonds
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March 6, 2024

Memorandum

To:

From:

Subject:

Sacramento Municipal Utility District

Russell Mills
Director Risk Management and Treasurer

Jon Anderson
Assistant Treasurer, Manager Commodity Risk Management

Alex Fastovitch
Principal Financial Analyst

PFM Financial Advisors LLC
Chris Lover, Managing Director

Electric Revenue Bonds, 2024 Series M and Series N
Government Code Section 5852.1
Good Faith Estimate of Cost for the Bond Transaction

General Background Information

The Sacramento Municipal Utility District (“SMUD?”) intends to execute a bond transaction in the Spring of

2024, su

1.

bject to market conditions. There are two series of bonds associated with this transaction:

Electric Revenue Bonds, 2024 Series M. The purpose of this transaction is to fix-out $150 million
of currently outstanding commercial paper to free up credit capacity. Additionally, SMUD plans
to issue $100 million in further new money needs. The senior manager for this transaction is J.P
Morgan.

Electric Revenue Refunding Bonds, 2024 Series N. The purpose of this transaction is to refund
two existing series of SMUD’s bonds, the 2009 Series V and the 2010 Series W. Both of these
series of bonds have been designated as Build America Bonds. Due to recent litigation, SMUD
intents to utilize the Extraordinary Optional Redemption provision and call the bonds for both
debt service savings as well as to eliminate further risk that the Build America Bond subsidy will
be reduced through future Congressional action. The senior manager for this transaction is Bank
of America.

Based on market conditions in the end of February, PFM believes the following information (see
Attachment A) is a Good Faith Estimate of Cost of the Bond Transaction as required by Government Code
Section 5852.1.



Electric Revenue Bonds, Series 2024 M

Electric Revheue Bonds, 2024 Series M
True Interest Cost 4.44%
Cost of Issuance and Underwriter's Discount 773,337.25
Bond Proceeds 250,777,501.75
Total Expected Payment Amount 529,947,165.28

The following assumptions were used to determine this Goof Faith Estimate:
- Market conditions as of February 29, 2024.
- Assumes back-loaded structure with 2 term bonds and associated sinking funds.
- 5% coupon structure for 2024 Series M Bonds
- 2024 Series M Bonds callable in May 15, 2034
- See Attachment A for further details

Electric Revenue Refunding Bonds, Series 2024 N

Electric Revenue Refunding Bonds, 2024 Series N
True Interest Cost 2.77%
Cost of Issuance and Underwriter's Discount 1,328,980.86
Bond Proceeds 531,268,270.40
Total Expected Payment Amount 661,383,186.11
Refunded Debt Service, 2009V and 2010W 727,888,186.80

The following assumptions were used to determine this Goof Faith Estimate:
- Market conditions as of February 29, 2024.
- Assumes make whole call calculation of the refunded bonds is based on the 10 year Treasury
rate.
- 5% coupon structure for 2024 Series N Bonds
- 2024 Series N Bonds callable in May 15, 2034
- See Attachment A for further details



DRAFT SIXTY-SEVENTH SUPPLEMENTAL RESOLUTION
AUTHORIZING THE ISSUANCE OF ONE OR MORE SERIES
OR SUBSERIES OF ELECTRIC REVENUE BONDS



DRAFT

SACRAMENTO MUNICIPAL UTILITY DISTRICT

RESOLUTION NO.

SIXTY-SEVENTH SUPPLEMENTAL RESOLUTION
AUTHORIZING THE ISSUANCE OF ONE OR MORE SERIES OR SUBSERIES OF

ELECTRIC REVENUE BONDS

(Supplemental To Resolution No. 6649
Adopted January 7, 1971)

Adopted: March 21, 2024
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RESOLUTION NO.

Sixty-Seventh Supplemental Resolution
(Supplemental To Resolution No. 6649,
Adopted January 7, 1971)
Authorizing the Issuance of One or More Series or Subseries of
Electric Revenue Bonds

WHEREAS, on January 7, 1971, the Board of Directors of the Sacramento
Municipal Utility District (the “Board”) adopted its Resolution No. 6649 providing for the
issuance of the Sacramento Municipal Utility District’s Electric Revenue Bonds
(as supplemented and amended, herein called the “Master Resolution”);

WHEREAS, the Master Resolution provides that the Sacramento Municipal
Utility District (the “District”) may issue bonds from time to time as the issuance thereof is
authorized by the Board by a supplemental resolution;

WHEREAS, revenue bonds may be issued pursuant to the provisions of the
Master Resolution and Article 6a of Chapter 6 of the Municipal Utility District Act (California
Public Utilities Code Sections 12850 et seq.) and the Revenue Bond Law of 1941 (California
Government Code Section 54300 et seq.) for the purpose of financing improvements and
additions to the District’s Electric System;

WHEREAS, revenue bonds may be issued pursuant to the provisions of the
Master Resolution and California Government Code Section 53580 et seq. for the purpose of
refunding revenue bonds, including the District’s commercial paper notes (the “Notes”);

WHEREAS, the District has determined to issue its 2024 Bonds (as defined
herein), at one or more times and in one or more series or subseries (as specified in the
hereinafter defined Sales Certificates) and in an aggregate principal amount not to exceed the
principal amount described herein, to (i) to the extent specified in one or more of the Sales
Certificates, refund certain series and maturities of the District’s Electric Revenue Bonds (to be
identified in one or more of the Sales Certificates) (the “Refunded Bonds”), (ii) to the extent
specified in one or more of the Sales Certificates, finance and refinance improvements and
additions to the District’s Electric System, including through the payment of all or a portion of
the District’s outstanding Notes, (iii) pay costs of issuance (to the extent specified in the Sales
Certificates), and (iv) make deposits to the Reserve Fund or a separate debt service reserve fund
(as and if specified in one or more of the Sales Certificates);

WHEREAS, the District anticipates that, if necessary or desirable in the judgment
of the Treasurer, it may seek commitments from one or more bond insurers (each, a “Bond
Insurer”) to issue one or more financial guaranty policies with respect to all or part of the 2024
Bonds, each of which commitments is expected to be conditioned on certain terms and
conditions to be set forth in one or more insurance agreements among the applicable Bond
Insurer, the Trustee and the District (each, an “Insurance Agreement”);
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WHEREAS, Section 8.03 of the Master Resolution provides that the District may
amend the Master Resolution by a supplemental resolution to be effective when there shall have
been filed with the District or the Trustee the written consents of the holders and registered
owners of 60% of the District’s Electric Revenue Bonds then outstanding; and

WHEREAS, the District has drafted proposed amendments to the Master
Resolution which are described in Section 148.01 of this Sixty-Seventh Supplemental
Resolution, and the District intends to issue the 2024 Bonds with the provision that each holder
of the 2024 Bonds by purchasing the 2024 Bonds is deemed to have consented to the proposed
amendments, all as more fully described herein;

NOW, THEREFORE, BE IT RESOLVED by the Board of Directors of
Sacramento Municipal Utility District, as follows:

ARTICLE CXLVI
2024 BONDS

Section 146.01 Authorization and Terms of 2024 Bonds.

(a) The Board hereby authorizes the issuance of revenue bonds of the District
for the purpose of (i) refunding outstanding revenue bonds of the District, and/or (ii) financing
and refinancing improvements and additions to the District’s Electric System, including through
the payment of all or a portion of the District’s outstanding Notes, in each case in accordance
with the Master Resolution and the Sales Certificates. The authorization provided in this
paragraph to issue revenue bonds shall include, in addition to the purposes mentioned above, the
authorization to issue such bonds for the allocable portion of any original issue discount,
underwriting discount, bond insurance premiums, costs of issuance, deposits to the Reserve Fund
or a separate debt service reserve fund, and other miscellaneous costs necessary or desirable, in
the judgment of the Treasurer, to be financed by such bonds.

(b) One or more series of bonds to be issued under the Master Resolution are
hereby created. Said bonds shall be known as the “Sacramento Municipal Utility District
Electric Revenue Bonds, 2024 Series [ 7, with such letter or other identifying series or
subseries designations as are specified in the Sales Certificates (herein collectively called the
“2024 Bonds”). The 2024 Bonds may be sold and issued at one or more times and in one or
more series or subseries (as specified in the hereinafter defined Sales Certificates) only in fully
registered form. The 2024 Bonds shall be initially registered in the name of “Cede & Co.,” as
nominee of The Depository Trust Company (“DTC”) and shall be numbered in consecutive order
in such manner as is determined by the Trustee. Registered ownership of the 2024 Bonds, or any
portion thereof, may not thereafter be transferred except as set forth in Section 146.08.

(c) The 2024 Bonds shall be issued in such aggregate principal amount (not to
exceed $800,000,000), shall be dated, shall bear interest at such rate or rates (payable on such
dates), not exceeding the maximum rate permitted by law, shall mature and become payable as to
principal on such maturity dates in the amounts and subject to such mandatory sinking fund
payments on such mandatory sinking fund payment dates, if any, all as set forth in one or more
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Sales Certificates to be executed and delivered concurrently with the sale of the applicable series
or subseries of 2024 Bonds (collectively, the “Sales Certificates™). If all or any portion of the
2024 Bonds are to bear interest at variable rates of interest, not exceeding the maximum rate
permitted by law, the manner of determining such variable rates of interest shall be as set forth in
the applicable Sales Certificate. In addition to the provisions required pursuant to the terms of
this Resolution to be specified in the Sales Certificates, the Chief Executive Officer and General
Manager of the District, any Member of the Executive Committee of the District, the Treasurer
of the District, the Secretary of the District, or the Chief Financial Officer of the District or the
designee of any of them (each an “Authorized Officer”), on behalf of the District, may set forth
in the Sales Certificates such provisions, in a form approved by its bond counsel and the
District’s counsel, as such Authorized Officer may deem necessary or desirable and consistent
with the purpose of this Resolution, including provisions (i) adding additional covenants and
agreements to be observed by the District, (ii) curing, correcting, amending or supplementing
any ambiguous, defective or ineffective provision contained in the Resolution, or (iii) amending
or supplementing any provision contained herein to the extent necessary to obtain one or more
bond insurance policies, to obtain a rating on any of the 2024 Bonds, or to provide for the
issuance of any of the 2024 Bonds if, in the judgment of any Authorized Officer, after consulting
with its municipal advisor, bond counsel and District counsel, such insurance, rating or provision
is reasonable. Any Authorized Officer, acting alone, is hereby authorized and instructed to
execute and deliver the Sales Certificates and, upon execution and delivery thereof, the Sales
Certificates shall be incorporated herein and in the Master Resolution by reference. The
execution and delivery of the Sales Certificates shall be conclusive evidence that, where any
judgment or determination of reasonableness is required to be made by the person signing said
Sales Certificates, such judgment or determination has been made.

(d) Notwithstanding the foregoing, no Sales Certificate shall specify (i) a true
interest cost on the applicable 2024 Bonds bearing interest at fixed rates of interest in excess of
5.50%; or (i1) a maturity date for any 2024 Bond later than forty (40) years after the dated date of
such 2024 Bond.

(e) Interest on the 2024 Bonds shall be calculated on the basis and be payable
on the dates set forth in the Sales Certificates, to the registered owners thereof as of the record
dates specified in the Sales Certificates.

) Pursuant to Section 5.04 of the Master Resolution, the Sales Certificates
shall specify whether the 2024 Bonds or any series or subseries thereof are to be secured by (A)
the Reserve Fund, (B) a separate debt service reserve fund, or (C) neither (A) nor (B). If the
Sales Certificates provide that the 2024 Bonds or any series or subseries thereof are to be secured
by a separate debt service reserve fund, such Sales Certificates may provide for the creation of
such funds or accounts in furtherance thereof as may be deemed appropriate in the Treasurer’s
discretion, and such funds or accounts shall be held in trust by the District or the Trustee, as
specified in the Sales Certificates, solely for the benefit of the Holders of the 2024 Bonds or
applicable series or subseries thereof, and is hereby pledged solely to the payment of the 2024
Bonds or applicable series or subseries thereof, subject to the application thereof for the purposes
set forth in the Sales Certificates. If a separate debt service reserve fund is so created, the Sales
Certificates may further specify such other terms and provision relating thereto, as in the
Treasurer’s discretion are appropriate, including, without implied limitation, the minimum

3
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balance required to be maintained on deposit therein, the purposes for which moneys on deposit
therein may or shall be applied, the terms on which any deficiencies therein are to be
replenished, additional limitations concerning investment of moneys therein and the valuation
thereof, and provisions concerning the deposit of credit instruments in lieu of cash therein.

(2) The Sales Certificates shall designate the series, amounts and maturity or
sinking fund payment dates of the Refunded Bonds.

Section 146.02  Redemption of 2024 Bonds. The 2024 Bonds or any series or
subseries thereof shall be subject to redemption on the terms set forth below and in the Sales
Certificates (which may specify that some or all of the 2024 Bonds will not be subject to
redemption).

(a) Notice of Redemption. If any of the 2024 Bonds are subject to
redemption, then in addition to the notice of redemption required to be given pursuant to Article
IV of the Master Resolution, the Trustee shall mail, by first class mail, postage prepaid, notice of
redemption of any 2024 Bond to the Securities Depositories. Failure of the Trustee to give notice
of redemption to any Securities Depository, or any defect therein, however, shall not affect the
sufficiency of the proceedings of redemption with respect to any 2024 Bond. For purposes of this
paragraph, the following term shall have the following meaning:

“Securities Depositories” means DTC, 55 Water Street,
50th Floor, New York, N.Y. 10041-0099 Attn. Call Notification
Department, Fax (212) 855-7232; or, in accordance with the
current guidelines of the Securities and Exchange Commission, to
such other address and/or such other securities depositories as the
District may designate to the Trustee in writing.

Notwithstanding any contrary provision of Article IV of the Master Resolution or
this Sixty-Seventh Supplemental Resolution, (1) publication of any notice of redemption shall
not be required with respect to the 2024 Bonds, so long as such 2024 Bonds are in full book-
entry form, (2) any notice of redemption of the 2024 Bonds shall be mailed not less than twenty
(20) nor more than sixty (60) days prior to the redemption date, and (3) any notice of optional
redemption of 2024 Bonds may be made conditional on the receipt of money or any other
condition.

(b) Redemption Otherwise Subject to Article [V. Except as in this Section
and in the Sales Certificates otherwise provided, the redemption of 2024 Bonds shall be subject
to the provisions of Article IV of the Master Resolution.

Section 146.03  Deposits to Interest Fund and Principal Account.
Notwithstanding any contrary provision of the Resolution, the Treasurer, out of Net Revenues
received by the District, shall set aside in the Interest Fund and the Principal Account,
respectively, such amounts as may be required so that an amount equal to the amount of
principal and/or interest becoming due and payable on the 2024 Bonds on each interest payment
date and principal payment date is on deposit in the Interest Fund and the Principal Account,
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respectively, at such time on or prior to such interest payment date or principal payment date as
shall be specified in the Sales Certificates.

Section 146.04 2024 Sinking Fund.

(a) An account is hereby established within the Sinking Fund created by
Section 5.02 of the Master Resolution to be designated the “2024 Sinking Fund.” On or before
each minimum sinking fund payment date for any 2024 Bonds set forth in the Sales Certificates,
the Treasurer shall deposit in the 2024 Sinking Fund, out of Net Revenues received by the
District, such amounts as may be required to cause the balance therein to be equal to the amount
of the minimum sinking fund payment due and payable on the 2024 Bonds on such minimum
sinking fund payment date as set forth in the Sales Certificates.

(b) The District shall apply all such minimum sinking fund payments, as
rapidly as practicable, to the purchase of 2024 Bonds at public or private sale, as and when and at
such prices (including brokerage and other expenses, but excluding accrued interest, which is
payable from the Interest Fund) as the District may in its discretion determine.

(c) If on the first day of the month preceding the month in which a minimum
sinking fund payment date occurs, as set forth in the Sales Certificates, the moneys in the 2024
Sinking Fund equal or exceed $25,000, such moneys shall be applied by the District to the
redemption on such minimum sinking fund payment date of as many 2024 Bonds as such
moneys in the 2024 Sinking Fund shall suffice to redeem at a redemption price equal to the
principal amount thereof (except that accrued interest on such 2024 Bonds so called for
redemption shall be paid from the Interest Fund). All 2024 Bonds purchased or redeemed under
the provisions of this Section shall be delivered to, and canceled by, the Trustee and shall not be
reissued.

(d) No application of any moneys to the retirement of 2024 Bonds shall
operate to impair or affect the obligation of the District to make minimum sinking fund payments
for 2024 Bonds in the amounts and at the times provided in this Section; however, the District
shall not be deemed to be in default with respect to any 2024 Bonds minimum sinking fund
payment for any minimum sinking fund payment date if at all times prior to such minimum
sinking fund payment date the District shall have fixed rates and charges as required by Section
6.08 of the Master Resolution, and if at such minimum sinking fund payment date the aggregate
principal amount of all 2024 Bonds theretofore purchased or redeemed through the operation of
the 2024 Sinking Fund or otherwise (together with any moneys then in the 2024 Sinking Fund)
equals or exceeds the aggregate amount of minimum sinking fund payments for 2024 Bonds then
and theretofore required to be made pursuant to this Section.

(e) Any moneys remaining in the 2024 Sinking Fund after all 2024 Bonds
have been retired shall be returned to the District for any lawful District use.

Section 146.05  Form of 2024 Bonds. The 2024 Bonds, and the certificate of
authentication and registration to be executed thereon, shall be in substantially the form set forth
as Appendix A to this Sixty-Seventh Supplemental Resolution. The series or subseries
designations, numbers, maturity dates, interest rates, method or methods of determining interest
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rates, redemption provisions and other terms of the 2024 Bonds shall be inserted therein in
conformity with the Sales Certificates.

Section 146.06  Issuance of 2024 Bonds.

(a) At any time after the adoption of this Sixty-Seventh Supplemental
Resolution and the execution and delivery of the applicable Sales Certificate, the District may
execute and deliver 2024 Bonds in the aggregate principal amount set forth in the applicable
Sales Certificate, but not to exceed the aggregate principal amount described in Section
146.01(c).

(b) The Trustee shall authenticate and deliver the 2024 Bonds upon written
order of the District.

(c) The proceeds of the sale of the 2024 Bonds shall be set aside and applied
by the Treasurer as set forth in the Sales Certificates.

Section 146.07  Refunding of 2024 Bonds. If Refunding Bonds are issued for
the purpose of refunding 2024 Bonds, then, in addition to any other provisions of Section 3.05 of
the Master Resolution, the District is authorized to apply proceeds of the sale of such Refunding
Bonds to the payment of the purchase price of direct non-callable obligations of the United
States of America (“Treasury Obligations™) to be held by the Trustee to insure the payment or
retirement at or before maturity of all or a portion of the outstanding 2024 Bonds. Upon deposit
with the Trustee, in trust, of money or Treasury Obligations (including, but not limited to, direct
obligations of the United States of America issued in book-entry form on the books of the
Department of the Treasury of the United States of America), or any combination thereof,
sufficient, together with the interest to accrue on any such Treasury Obligations, to pay or
redeem all or a portion of 2024 Bonds then outstanding at or before their maturity date, provided
that, in the case of 2024 Bonds which are to be redeemed prior to maturity, notice of such
redemption shall have been given as provided in Article IV of the Master Resolution or provision
satisfactory to the Trustee shall have been made for the giving of such notice, all liability of the
District in respect of such 2024 Bonds shall cease, determine and be completely discharged, and
the holders thereof shall thereafter be entitled only to payment by the District out of the money
and Treasury Obligations deposited with the Trustee as aforesaid for their payment, subject,
however, to the provisions of Section 10.03 of the Master Resolution. If the liability of the
District shall cease and determine with respect to all or a portion of the 2024 Bonds as above
provided, then said 2024 Bonds shall not be considered to be outstanding Bonds for any purpose
of the Master Resolution or of this Sixty-Seventh Supplemental Resolution.

Section 146.08  Use of Depository. Notwithstanding any provision of the
Master Resolution or this Sixty-Seventh Supplemental Resolution to the contrary:

(a) The 2024 Bonds shall be initially issued as provided in Section 146.01.
Registered ownership of the 2024 Bonds, or any portion thereof, may not thereafter be
transferred except:

(1) To any successor of DTC or its nominee, or to any substitute
depository designated pursuant to clause (ii) of this subsection (a) (“substitute
6
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depository”); provided that any successor of DTC or substitute depository shall be
qualified under any applicable laws to provide the service proposed to be provided by it;

(i1) To any substitute depository not objected to by the Trustee, upon
(1) the resignation of DTC or its successor (or any substitute depository or its successor)
from its functions as depository or (2) a determination by the District that DTC or its
successor (or any substitute depository or its successor) is no longer able to carry out its
functions as depository; provided that any such substitute depository shall be qualified
under any applicable laws to provide the services proposed to be provided by it; or

(ii1))  To any person as provided below, upon (1) the resignation of DTC
or its successor (or substitute depository or its successor) from its functions as depository;
provided that no substitute depository which is not objected to by the Trustee can be
obtained or (2) a determination by the District that it is in the best interests of the District
to remove DTC or its successor (or any substitute depository or its successor) from its
functions as depository.

(b) In the case of any transfer pursuant to clause (i) or clause (ii) of
Section 140.08(a) hereof, upon receipt of all outstanding 2024 Bonds by the Trustee, together
with a Certificate of the District to the Trustee, a single new 2024 Bond shall be executed and
delivered for each maturity of each series of 2024 Bonds then outstanding registered in the name
of such successor or such substitute depository, or their nominees, as the case may be, all as
specified in such Certificate of the District. In the case of any transfer pursuant to clause (iii) of
Section 146.08(a) hereof, upon receipt of all outstanding 2024 Bonds by the Trustee together
with a Certificate of the District to the Trustee, new 2024 Bonds shall be executed, authenticated
and delivered in such denominations and registered in the names of such persons as are requested
in such a Certificate of the District, subject to the limitations of Section 146.08(a) hereof,
provided the Trustee shall not be required to deliver such new 2024 Bonds within a period less
than 60 days from the date of receipt of such a Certificate of the District. Subsequent to any
transfer pursuant to clause (iii) of Section 146.08(a) hereof, the 2024 Bonds shall be transferred
as provided in Article II of the Master Resolution.

(©) In the case of partial redemption or refunding of the 2024 Bonds of a
series evidencing all or a portion of the principal maturing in a particular year, DTC shall make
an appropriate notation on such 2024 Bonds indicating the date and amounts of such reduction in
principal. The Trustee shall incur no liability for the failure or any error by DTC in making such
notation and the records of the Trustee shall be determinative of the outstanding principal
amount of 2024 Bonds.

(d) The District and the Trustee shall be entitled to treat the person in whose
name any 2024 Bond is registered as the Bondholder thereof for all purposes of the Master
Resolution and any applicable laws, notwithstanding any notice to the contrary received by the
Trustee or the District; and the District and the Trustee shall have no responsibility for
transmitting payments to, communicating with, notifying, or otherwise dealing with, any
beneficial owners of the 2024 Bonds. Neither the District nor the Trustee will have any
responsibility or obligations, legal or otherwise, to the beneficial owners or to any other party
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including DTC or its successor (or substitute depository or its successor), except for the holder of
any 2024 Bond.

(e) So long as the outstanding 2024 Bonds are registered in the name of Cede
& Co. or its registered assigns, the District and the Trustee (to the extent funds are provided to it
by the District) shall cooperate with Cede & Co., as sole registered Bondholder, and its
registered assigns, in effecting payment of the principal of and redemption premium, if any, and
interest on the 2024 Bonds by arranging for payment in such manner that funds for such
payments are properly identified and are made immediately available on the date they are due.

Section 146.09 Tax Covenants.

(a) The District shall at all times do and perform all acts and things permitted
by law which are necessary or desirable in order to assure that interest paid on the 2024 Bonds
(or any of them) will be excluded from gross income for federal income tax purposes and shall
take no action that would result in such interest not being excluded from gross income for federal
income tax purposes. Without limiting the generality of the foregoing, the District agrees to
comply with the provisions of each Tax Certificate of the District, dated the date of issuance of
the applicable 2024 Bonds, as amended from time to time in accordance with its terms
(collectively, the “Tax Certificate”). This covenant shall survive payment in full or defeasance of
the 2024 Bonds.

(b) Without limiting the generality of the foregoing, the District agrees that
there shall be paid from time to time all amounts required to be rebated to the United States of
America pursuant to Section 148(f) of the Internal Revenue Code of 1986 (the “Code”) and any
temporary, proposed or final United States Treasury Regulations as may be applicable to the
2024 Bonds from time to time (the “Rebate Requirement”). The District specifically covenants to
pay or cause to be paid the Rebate Requirement as provided in the Tax Certificate to the United
States of America from any Net Revenues lawfully available to the District. This covenant shall
survive payment in full or defeasance of the 2024 Bonds. Capitalized terms in this Section not
otherwise defined in the Master Resolution or this Sixty-Seventh Supplemental Resolution shall
have the meanings ascribed to them in the Tax Certificate.

(©) Notwithstanding any provision of this Section, if the District shall obtain
an opinion of counsel of recognized national standing in the field of obligations the interest on
which is excluded from gross income for purposes of federal income taxation to the effect that
any specified action required under this Section is no longer required, or to the effect that some
different action is required, to maintain the exclusion from gross income of the interest on the
2024 Bonds under Section 103 of the Code, the District may rely conclusively on such opinion in
complying with the provisions hereof, and the agreements and covenants hereunder shall be
deemed to be modified to that extent without the necessity of an amendment of the Master
Resolution or this Sixty-Seventh Supplemental Resolution or the consent at any time of the
Bondholders.

(d) This Section 146.09 shall be inapplicable to the 2024 Bonds, if any, issued
bearing interest included in gross income for federal income tax purposes, as set forth in the
applicable Sales Certificate.
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Section 146.10  Terms of 2024 Bonds Subject to the Master Resolution.

(a) Except as in this Sixty-Seventh Supplemental Resolution expressly
provided, every term and condition contained in the Master Resolution shall apply to this Sixty-
Seventh Supplemental Resolution and to the 2024 Bonds with the same force and effect as if the
same were herein set forth at length, with such omissions, variations and modifications thereof as
may be appropriate to make the same conform to this Sixty-Seventh Supplemental Resolution.

(b) This Sixty-Seventh Supplemental Resolution and all the terms and
provisions herein contained shall form part of the Master Resolution as fully and with the same
effect as if all such terms and provisions had been set forth in the Master Resolution. The Master
Resolution is hereby ratified and confirmed and shall continue in full force and effect in
accordance with the terms and provisions thereof, as supplemented and amended hereby.

Section 146.11  Continuing Disclosure. The District hereby covenants and
agrees that it will comply with and carry out all of the provisions of each Continuing Disclosure
Agreement dated the date of issuance of the applicable 2024 Bonds (collectively, the
“Continuing Disclosure Agreement”). Notwithstanding any other provision of the Master
Resolution or this Sixty-Seventh Supplemental Resolution, failure of the District or the Trustee
to comply with the Continuing Disclosure Agreement shall not be considered an Event of
Default; however, the Trustee shall, at the written request of any Participating Underwriter (as
defined in the Continuing Disclosure Agreement) or the Holders of at least 25% aggregate
principal amount of outstanding 2024 Bonds upon receipt of indemnity satisfactory to the
Trustee or any Holder of 2024 Bonds or Beneficial Owner may take such actions as may be
necessary and appropriate, including seeking mandate or specific performance by court order, to
cause the District to comply with its obligations under this Section. For purposes of this Section,
“Beneficial Owner” means any person which has or shares the power, directly or indirectly, to
make investment decisions concerning ownership of any 2024 Bonds (including persons holding
2024 Bonds through nominees, depositories or other intermediaries).

ARTICLE CXLVII

INSURANCE PROVISIONS

Section 147.01  Insurance Agreements. Each Insurance Agreement, if any, is
hereby incorporated in this Sixty-Seventh Supplemental Resolution by this reference, and the
District covenants and agrees to comply with the terms and conditions thereof. The District
further declares, covenants and agrees that the terms and conditions of each Insurance
Agreement, if any, shall govern, with respect to the applicable 2024 Bonds, the rights and
responsibilities of the District, the Trustee, the applicable Bond Insurer and the holders of the
applicable 2024 Bonds, to the extent such terms and conditions may be inconsistent with any
other provision of the Master Resolution, as amended and supplemented, including as
supplemented by this Sixty-Seventh Supplemental Resolution.
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ARTICLE CXLVIII

AMENDMENT OF MASTER RESOLUTION

Section 148.01  Amendment of Master Resolution. The District intends to
amend the Master Resolution substantially in the form of Appendix B to this Sixty-Seventh
Supplemental Resolution (the “Proposed Amendments”). The purchasers of the 2024 Bonds, by
virtue of their purchase of the 2024 Bonds, have consented to the Proposed Amendments.
Pursuant to Section 8.03 of the Master Resolution, the Proposed Amendments shall become
effective when the written consents of the holders and registered owners of 60% of the Bonds
then outstanding have been filed with the District or the Trustee.

10
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APPENDIX A

FORM OF BOND

No. R- $

SACRAMENTO MUNICIPAL UTILITY DISTRICT
ELECTRIC REVENUE [REFUNDING] BOND
2024 SERIES [_ |

Maturity Interest Per Annum Date CUSIP

REGISTERED OWNER: CEDE & CO.
PRINCIPAL AMOUNT:

SACRAMENTO MUNICIPAL UTILITY DISTRICT, a municipal utility district
duly organized and existing under and pursuant to the laws of the State of California (hereinafter
called the “District”), for value received, hereby promises to pay (but only out of the Net
Revenues hereinafter referred to) to the registered owner named above or registered assigns, on
the maturity date specified above, the principal sum specified above together with interest
thereon from the date of initial delivery hereof, until the principal hereof shall have been paid, at
the interest rate per annum specified above, payable on [ ] and [ ] of each year,
commencing [ ]. Interest hereon is payable in lawful money of the United States of
America by check or draft mailed on each interest payment date to the registered owner as of the
first day of the month (whether or not a business day) in which an interest payment date occurs.
Interest hereon shall be calculated on the basis of a 360-day year consisting of twelve 30-day
months. At the option of the owners of $1,000,000 or more in aggregate principal amount of
Bonds of this series, interest hereon is also payable in lawful money of the United States of
America by wire transfer to such address as has been furnished to the Trustee in writing by the
registered owner hereof at least 15 days prior to the interest payment date for which such
payment by wire transfer is requested. The principal hereof is payable at the designated corporate
trust office of U.S. Bank Trust Company, National Association, the Trustee, in lawful money of
the United States of America.

This Bond is one of a duly authorized issue of Sacramento Municipal Utility
District Electric Revenue Bonds (hereinafter called the “Bonds™) of the series and designation
indicated on the face hereof. Said authorized issue of Bonds is not limited in aggregate principal
amount, except as otherwise provided in the Resolution hereinafter mentioned, and consists or
may consist of one or more series of varying denominations, dates, maturities, interest rates and
other provisions, as in said Resolution provided, all issued and to be issued pursuant to the
provisions of the Revenue Bond Law of 1941 as made applicable by Article 6a of Chapter 6 of
Division 6 of the California Public Utilities Code and Article 11 of Chapter 3 of Part 1 of
Division 2 of Title 5 of the California Government Code (hereinafter called the “Act”). This
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Bond is issued pursuant to a resolution of the Board of Directors of the District, adopted
January 7, 1971, providing for the issuance of the Bonds, as amended and supplemented (the
“Resolution”), including as amended and supplemented by a Sixty-Seventh Supplemental
Resolution, adopted March 21, 2024, authorizing the issuance of the 2024 Series [ ]| Bonds.
Reference is hereby made to the Resolution and the Act for a description of the terms on which
the Bonds are issued and to be issued, the provisions with regard to the nature and extent of the
Revenues, as that term is defined in the Resolution, and the rights of the registered owners of the
Bonds; and all the terms of the Resolution and the Act are hereby incorporated herein and
constitute a contract between the District and the registered owner from time to time of this
Bond, and to all the provisions thereof the registered owner of this Bond, by its acceptance
hereof, consents and agrees. Additional bonds may be issued on a parity with the Bonds of this
authorized issue, but only subject to the conditions and limitations contained in the Resolution.

The Bonds and the interest thereon (to the extent set forth in the Resolution),
together with the Parity Bonds (as defined in the Resolution) heretofore or hereafter issued by
the District, and the interest thereon, are payable from, and are secured by a charge and lien on,
the Net Revenues derived by the District from the Electric System (as those terms are defined in
the Resolution). The District hereby covenants and warrants that for the payment of the Bonds
and interest thereon, there have been created and will be maintained by the District special funds
into which there shall be deposited from Net Revenues available for that purpose sums sufficient
to pay the principal of, and interest on, all of the Bonds, as such principal and interest become
due, and as an irrevocable charge the District has allocated Net Revenues to such payment, all in
accordance with the Resolution.

The Bonds are special obligations of the District, and are payable, both as to
principal and interest, out of the Net Revenues pertaining to the Electric System, and not out of
any other fund or moneys of the District. No holder of this Bond shall ever have the right to
compel any exercise of the taxing power of the District to pay this Bond or the interest hereon.

[The 2024 Series [ ] Bonds are not subject to redemption.][Redemption Terms
to be Determined at Time of Sale and Conformed to the applicable Official Statement and
applicable Sales Certificate]

This Bond is transferable by the registered owner hereof, in person or by the
attorney of such owner duly authorized in writing, at the designated corporate trust office of the
Trustee but only in the manner, subject to the limitations and upon payment of the charges
provided in the Resolution, and upon surrender and cancellation of this Bond. Upon such transfer
a new fully registered Bond or Bonds without coupons, of authorized denomination or
denominations, for the same aggregate principal amount and maturity will be issued to the
transferee in exchange herefor. No transfer of this Bond will be made during the 15 days next
preceding each interest payment date.

The District, the Trustee and any paying agent may deem and treat the registered
owner hereof as the absolute owner hereof for all purposes, and the District, the Trustee and any
paying agent shall not be affected by any notice to the contrary.

A-2
4154-4783-8798



The rights and obligations of the District and of the holders and registered owners
of the Bonds may be modified or amended at any time in the manner, to the extent, and upon the
terms provided in the Resolution, provided that no such modification or amendment shall (i)
extend the fixed maturity of any Bond, or reduce the principal amount thereof, or reduce the rate
or extend the time of payment of interest thereon, or reduce the amount of any premium payable
upon the redemption hereof, without the consent of the holder of each Bond so affected, or (ii)
reduce the percentage of Bonds required for the affirmative vote or written consent to an
amendment or modification, without the consent of the holders of all the Bonds then outstanding,
or (ii1) without its written consent thereto, modify any of the rights or obligations of the Trustee.

It is hereby certified and recited that any and all acts, conditions and things
required to exist, to happen and to be performed, precedent to and in the incurring of the
indebtedness evidenced by this Bond, and in the issuing of this Bond, do exist, have happened
and have been performed in due time, form and manner, as required by the Constitution and
statutes of the State of California, and that this Bond, together with all other indebtedness of the
District pertaining to the Electric System, is within every debt and other limit prescribed by the
Constitution and the statutes of the State of California, and is not in excess of the amount of
Bonds permitted to be issued under the Resolution.

This Bond shall not be entitled to any benefit under the Resolution, or become
valid or obligatory for any purpose, until the certificate of authentication hereon endorsed shall
have been signed by the Trustee.
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IN WITNESS WHEREOF, SACRAMENTO MUNICIPAL UTILITY DISTRICT
has caused this Bond to be executed in its name and on its behalf by the facsimile signature of
the President of its Board of Directors and by the facsimile signature of its Treasurer and
countersigned by the facsimile signature of its Secretary, and the seal of the District to be
reproduced hereon by facsimile, and this Bond to be dated as of the date first written above.

SACRAMENTO MUNICIPAL UTILITY DISTRICT

By

President of the Board of Directors

Treasurer of the District

(SEAL)

Countersigned:

Secretary of the District

CERTIFICATE OF AUTHENTICATION AND REGISTRATION

This is one of the Bonds described in the within-mentioned Resolution and
registered on the date set forth below.

Dated: U.S. BANK TRUST COMPANY, NATIONAL
ASSOCIATION, as Trustee

By

Authorized Officer
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ASSIGNMENT

For value received hereby sell, assign and transfer unto
whose taxpayer identification number is the
within-mentioned Bond and hereby irrevocably constitute and appoint
attorney, to transfer the same on the books of the District at the office of the Trustee, with full
power of substitution in the premises.

NOTE: The signature to this Assignment must
correspond with the name on the face of the within
Registered Bond in every particular, without
alteration or enlargement or any change whatsoever.

Dated:

Signature Guaranteed by:

NOTE: Signature must be guaranteed by an eligible
guarantor institution
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APPENDIX B

FORM OF PROPOSED AMENDMENTS TO MASTER RESOLUTION

SACRAMENTO MUNICIPAL UTILITY DISTRICT

RESOLUTION NO. - -

SUPPLEMENTAL RESOLUTION

AMENDING RESOLUTION NO. 6649

(Supplemental to Resolution No. 6649
Adopted January 7, 1971)

Adopted: ,20
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RESOLUTIONNO. - -
Supplemental Resolution
(Supplemental to Resolution No. 6649,
Adopted January 7, 1971)
Amending Resolution No. 6649

WHEREAS, the Board of Directors (the “Board”) of the Sacramento Municipal
Utility District (the “District”), on January 7, 1971, adopted its Resolution No. 6649 (as
previously supplemented and amended, herein called the “Master Resolution”) providing for the
issuance of the District’s Electric Revenue Bonds (the “Bonds™);

WHEREAS, Section 8.03 of the Master Resolution provides that the District may
amend the Master Resolution by a supplemental resolution to be effective when there shall have
been filed with the District or the Trustee the written consents of the holders and registered
owners of 60% of the Bonds then outstanding;

WHEREAS, the Board has determined to amend Sections 1.03, 3.02, 3.06, 5.04
and 6.08 of the Master Resolution, which amendments the Board deems necessary and desirable
and not inconsistent with the Master Resolution;

WHEREAS, the District has obtained the consents of the holders and registered
owners of 60% of the Bonds outstanding;

NOW, THEREFORE, BE IT RESOLVED by the Board of Directors of
Sacramento Municipal Utility District, as follows:

ARTICLE
AMENDMENT OF MASTER RESOLUTION

SECTION . Amendment of Section 1.03 of Master Resolution. A new definition
of “Subsidy” shall be added to Section 1.03 of the Master Resolution in correct alphabetical
order to read as follows:

‘Subsidy

“Subsidy” means any subsidy, reimbursement or other payment
from the federal government of the United States of America under the
American Recovery and Reinvestment Act of 2009 (or any similar
legislation or regulation of the federal government of the United States of
America or any other governmental entity or any extension of any of such
legislation or regulation).’
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SECTION . Amendment of Section 3.02 of Master Resolution. A new paragraph
shall be added to the end of Section 3.02 of the Master Resolution to read as follows:

“For purposes of the calculations specified in this Section 3.02: (1)
any calculation of principal of and interest on Parity Bonds for any period
of time shall be reduced by the amount of any Subsidy that the District
receives or expects to receive during such period of time relating to or in
connection with such Parity Bonds; and (2) to the extent the calculation of
principal of and interest on Parity Bonds is reduced by the Subsidy as
provided in clause (1) of this paragraph, any calculation of Net Revenues
for any period of time shall be reduced by the amount of any Subsidy
received or expected to be received by the District with respect to or in
connection with such Parity Bonds during such period of time.”

SECTION . Amendment of Section 3.06 of Master Resolution. A new paragraph
shall be added to the end of Section 3.06 of the Master Resolution to read as follows:

“For purposes of the calculations specified in this Section 3.06: (1)
any calculation of principal of and interest on Parity Bonds for any period
of time shall be reduced by the amount of any Subsidy that the District
receives or expects to receive during such period of time relating to or in
connection with such Parity Bonds; and (2) to the extent the calculation of
principal of and interest on Parity Bonds is reduced by the Subsidy as
provided in clause (1) of this paragraph, any calculation of Net Revenues
for any period of time shall be reduced by the amount of any Subsidy
received or expected to be received by the District with respect to or in
connection with such Parity Bonds during such period of time.”

SECTION . Amendment of Section 5.04 of Master Resolution. A new paragraph
shall be added to the end of Section 5.04 of the Master Resolution to read as follows:

“For purposes of calculating the “debt service ratio” and, unless
otherwise specified in a Supplemental Resolution providing for the
issuance of a series of Parity Bonds, the amount required to be maintained
in the Reserve Fund pursuant to this Section 5.04: (1) any calculation of
principal of and interest on Parity Bonds for any period of time shall be
reduced by the amount of any Subsidy that the District receives or expects
to receive during such period of time relating to or in connection with such
Parity Bonds; and (2) to the extent the calculation of principal of and
interest on Parity Bonds is reduced by the Subsidy as provided in clause
(1) of this paragraph, any calculation of Net Revenues for any period of
time shall be reduced by the amount of any Subsidy received or expected
to be received by the District with respect to or in connection with such
Parity Bonds during such period of time.”
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SECTION . Amendment of Section 6.08 of Master Resolution. A new paragraph
shall be added to the end of Section 6.08 of the Master Resolution to read as follows:

“For purposes of the calculations specified in this Section 6.08: (1)
any calculation of principal of and interest on Parity Bonds for any period
of time shall be reduced by the amount of any Subsidy that the District
receives or expects to receive during such period of time relating to or in
connection with such Parity Bonds; and (2) to the extent the calculation of
principal of and interest on Parity Bonds is reduced by the Subsidy as
provided in clause (1) of this paragraph, any calculation of Revenues for
any period of time shall be reduced by the amount of any Subsidy received
or expected to be received by the District with respect to or in connection
with such Parity Bonds during such period of time.”

Adopted: .20
INTRODUCED BY DIRECTOR
SECONDED BY DIRECTOR
DIRECTOR AYE NO ABSTAIN ABSENT
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DRAFT RESOLUTION AUTHORIZING EXECUTION OF
BOND-RELATED DOCUMENTS



DRAFT

RESOLUTION NO. OF
THE BOARD OF DIRECTORS OF
SACRAMENTO MUNICIPAL UTILITY DISTRICT
AUTHORIZING THE EXECUTION AND DELIVERY OF ONE OR MORE
CONTRACTS OF PURCHASE, OFFICIAL STATEMENTS AND CONTINUING
DISCLOSURE AGREEMENTS, THE DISTRIBUTION OF OFFICIAL STATEMENTS,
AND CERTAIN OTHER ACTIONS RELATING TO THE ISSUANCE AND SALE OF
ONE OR MORE SERIES OR SUBSERIES OF THE DISTRICT’S ELECTRIC
REVENUE BONDS, THE REFUNDING OF ALL OR A PORTION OF ONE OR MORE
SERIES OF THE DISTRICT’S ELECTRIC REVENUE BONDS AND CERTAIN OTHER
MATTERS RELATING THERETO

BE IT RESOLVED, by the Board of Directors of the Sacramento Municipal
Utility District (the “District”), as follows:

Section 1. Sale of Bonds. One or more series or subseries of the District’s
Electric Revenue Bonds (collectively, the “Bonds™), are hereby authorized to be sold to the
underwriters thereof in one or more negotiated sales at the prices and otherwise upon the terms
and conditions determined on the sale dates thereof by the Chief Executive Officer and General
Manager, any Member of the Executive Committee, the Treasurer, the Secretary or the Chief
Financial Officer or the designee of any such officer (each an “Authorized Officer”), as specified
in one or more Sales Certificates relating to the Bonds (the “Sales Certificates”) authorized under
the supplemental resolution authorizing the issuance of the Bonds adopted by the Board of
Directors of the District on the date hereof.

Section 2. Contracts of Purchase. The forms of Contracts of Purchase with
respect to the Bonds (the “Contracts of Purchase”) between the District and the underwriters
named therein (the “Underwriters”), in the forms submitted to this meeting are hereby approved.
Any Authorized Officer, acting alone, is authorized and directed to execute and deliver one or
more Contracts of Purchase in substantially such forms for the Bonds or any series or subseries
thereof on behalf of the District, subject to such additions thereto and changes therein as any
Authorized Officer shall approve after consultation with the District’s counsel (such approval to
be conclusively evidenced by the execution of such Contracts of Purchase).

Section 3. Official Statements. The Official Statements of the District
relating to the Bonds (the “Official Statements™) in substantially the forms submitted to this
meeting are hereby approved. Any Authorized Officer, acting alone, is authorized and directed
to execute and deliver the Official Statements relating to the Bonds in substantially such forms
on behalf of the District, subject to such additions thereto and changes therein as any Authorized
Officer shall approve after consultation with the District’s counsel and subject to such further
changes as may be consistent with the Sales Certificates (such approval to be conclusively
evidenced by the execution of such Official Statements). The Underwriters are authorized to
distribute the Official Statements in preliminary form to persons who may be interested in the
purchase of the Bonds and the Official Statements in final form to purchasers of the Bonds.
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Section 4. Continuing Disclosure Agreements. The forms of Continuing
Disclosure Agreements relating to the Bonds between the District and U.S. Bank Trust
Company, National Association, as dissemination agent (the “Continuing Disclosure
Agreements”) in the forms attached to the Official Statements submitted to this meeting are
hereby approved. Any Authorized Officer, acting alone, is authorized and directed to execute
and deliver the Continuing Disclosure Agreements in substantially such forms on behalf of the
District, subject to such additions thereto and changes therein as any Authorized Officer shall
approve after consultation with the District’s counsel (such approval to be conclusively
evidenced by the execution of such Continuing Disclosure Agreements).

Section 5. Bond Insurance. Any Authorized Officer, acting alone, is hereby
authorized to do any and all things and to negotiate, execute, deliver, and perform any and all
agreements and documents which they deem necessary or advisable in order to procure bond
insurance for all or any portion of the Bonds including without limitation one or more
commitments for a bond insurance policy and one or more insurance agreements; provided that
such insurance and such agreements and documents are determined by any Authorized Officer to
be reasonable under the circumstances and to be consistent with the provisions and intent of this
resolution. The power to make such determination is hereby delegated to each Authorized
Officer and shall be conclusively evidenced by the execution and delivery of the insurance
agreements and insurance commitments. Any actions heretofore taken by any Authorized
Officer in furtherance of this Section are hereby ratified, confirmed and approved.

Section 6. Determinations Relating to Redemption of Refunded Bonds. The
Board of Directors of the District hereby finds and determines that an “Extraordinary Event” has
occurred 